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STAGNI & 

IN D EPEN D EN T A UD ITOR 'S R EPOR T 

To the Board of (~om m issioners 
Special Education District #1 
of Lafourche Parish, Louisiana 

W e have audit'ed  tile aCCom panying general-purpose financial statem ents of Special Education 
District fll of 1.,afourcbc Parish, Louisiana as of and for the year ended June 30, 2000, as listed in 
the financial section of the table of contents. These general-purpose financial statem ents are the 
responsibility of the Special Education Dislrict #1 of Lafourehe Parish, Louisiana's m anagem ent. 
O ur responsibility is to express an opinion on these general-purpose financial statem ents based  on 
our an dil. 

W e conducted our audit in accordance w ith generally accepted  auditing standards and file standards 
applicable to finm~cial audits co ntained in Govermnent Auditing Standards, issued  by tile 
Com ptroller General of the United States. Those standards require that we plan and perform lhe 
audit to obtain reasonable assurance about whether the financial statoncnts are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting fl~e am ounts and 
disclosures in thc financial statem ents. An audit also includes assessing the accounting principles 
used  and significant estim ates m ade by m anagem ent, as well as evaluating the overall gco eral- 
purpose financial statem ent presentation. W e believe that our audit provides a reasonable basis for 

In our opirdnn, tile general-purpose financial statem ents referred  to above present fairly, in all 
m aterial respec ts, the financial position of Special F, ducation District #1 of Lafourche Parish, 

Louisiana as of June 30, 2000, and the results of its operations for the year then ended  in 
co nformity with generally aco epted  acco unting principles. 

207 LApAI'E AVENUE 
TNIBODAUX, LA 70301 

PHONE (504) 447-7226 
FAX (504) 44C;-3032 

11 JAMES BLVD., SUITE 210 
SL ROSE, LA 70087 

PHONE (504) 468-2258 
FAX (504) 464-1473 

A PROFESSIONAL SERVICE ORGANIZATION 
MEMBERS: AICPA " LCPA 
EMAIL: stagni@stagni.com 
INTERNET : http://wwv~stagni.com 
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In acco rdm~ce w ith Government Auditing Standards, we have also issued a report dated  August 3, 
2000, oll our consideration of Special Education District #1 of Lafourehe Parish, Louisiana's 
internal COntrol over financial reporting and our tests of its com pliance with certain provisions of 
laws, regulations, contracts, and grants. Thai report is an integral part of an audit in accordance 
with Government Auditing Standards and should be read in conjunction with this repo,l in 
considering the results of our audit. 

~ lcu~ni 0 ~  ~__--ompany 
Thibodaux, Louisiana 
August 3, 2000 

STAGNI & COMPANY, LLC 
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SPEC IA L EDUCATIO N DISTRICT #1 

O F LA FO U RC HI= PA RISH, LO UISIA NA 
Com bined Statement of Revenues, Expenditures 

and Changes in Fund Balances 
All Governm ental Fund Types 

As of and For the Year Ended June 30. 2000 

REVENUES 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Incom e 

M iscellaneous 
Adult Services 
School Lunch Program 
Headstart Leas(; 
Bayou Council on Alcohelisrn 
Incom e from the sale of fixed assets 

Total Revenues 

EXPENDITURES 
Current: 
District and School Adm inistration 
Adult Instruction 
School Lunch Services 
Transportation Services 
Physical Plan! 

Total Current 
Debt Service: 
Principal retirem ent 
Interest and Fees 

Total Debt Service 
Capital O utlay 

Total Expenditures 

Excess (Deficiency) of Revenue 
Over Expenditures 

FUND BALA NCE 
Beginning of year 
End of year 

G eneral 

Fund 

1.378,304 

420,881 
315,454 
92,989 
26,214 
72,252 
927.790 

34.834 
962,624 

Debt 
Service 
Fund 

$149,844 

4,455 

154,299 

4.642 

4.642 

145,000 
26.715 
171.715 

176,357 

Totals 

(Memorandum 
Only) 

$ 845,765 
48,448 
1,000 

134,578 
7,120 

409,680 
66,007 
16,450 
2,200 
1,355 

1,532,603 

425,523 
315,454 
92,989 
26,214 
72.252 
932.432 

145,000 
26.715 
171,715 
34,834 

1.138,981 

415,680 (22,058) 393,622 

2,336,170 

$2,751,850 

See Notes to Financial Statem ents 

45.104 

$ 23,046 
2,381,274 

$ 2,774,896 



 

SPEC IA L EDUCATIO N DISTRICT #1 

O F LA FO URC HE'. PA RISH, LO UISIA NA 

Statement of Revenues, Expenditures, and Changes 
in Fund Balanee - Budget and Actual 

General Fund 
As of and For the Year Ended June 30, 2000 

REVENUES 
Ad Valorem Taxes 
State Revenue Sharing 
Donations 
Interest Incom e 
M iscellaneous 
Adult Services 
School Lunch Program 
Headstart Leas{.. 
Bayou Council on Alcoholism 
Income from the sale of fixed assets 

Total Revenues 

EXPENDITURES 
Current: 
District and School Adm inistration 
Adult Instruction 
School Lunch Services 
Transportation Services 
Physical Plant 

Total Current 
Capital O utlay 

Total Expenditures 

Excess (Deficiency) of Revenues 
Over Expenses 

FUND BA LANCE 
Beginning of year 
End of year 

Budget Actual 

$ 688,900 
48,448 
1,000 

129,900 
6,700 

406,210 
64,511 
16,450 
2,200 
1.355 

1.365.674 

411,054 
315.714 
96,012 
26.483 
82.710 
931,973 
35,634 
967.607 

$ 695,921 
48,448 
1,000 

130,123 
7,120 

409,680 
66,007 
16,450 
2,200 
1,355 

1,378.304 

420,881 
315,454 
92,989 
26,214 
72.252 
927,790 
34.834 
962,624 

Variance - 
Favorable 

. 
(Unfavorable) 

7,021 
0 
0 

223 
420 

3,470 
1,496 

0 
0 
0 

12,630 

9,827) 
26O 

3,023 
269 

0,456 
4,183 
800 

4.983 

398.067 415,680 17,613 

2,336,164 
$ 2,734,231 

See Notes to Financial Statements 

2,336,170 
$ 2,751,850 

6 

$ I7,619 



REVENUES 
Ad Valorern Taxes 
Interest Incom e 

Total Revenues 

EXPEN .D=JZURE!S 
Debt Service 
Principal 
Interest 
Bank Fees 
Pension E-xpense 
Total Expenditures 

SPECIA L EDUCATIO N DISTRICT #1 

O F LA FO U RCH E PA RISH, LO UISIA NA 

Statement of Revenues, Expenditures, and Changes 
in Fund Balance - Budget and Actual 

Debt Service Fund 
As of and For the Year Ended June 30. 2000 

Excess (Deficiency) of Revenues 
Over Expenditures 

FUND BALANCE: 
Beginning of year 
End of year 

Budget 

$148,336 
4.476 

152.812 

145,000 
26,505 

210 
4.643 

176.358 

Actual 

$149,844 
4.455 

154,299 

145,000 
26,505 

210 
4.642 

176.357 

Variance - 
Favorable 

(Unfavorable) 

$ 1,508 
(21) 

1.487 

(23,546) (22,058) 1,488 

45.105 45.104 

$ 21,559 $ 23,046 

See Notes to the Financial Statem ents 

(1) 
$ 1,487 



 

SPEC IA L ED UCA TIO N D ISTR IC T #1 
O F LA FO U R C H E PA R ISH , L O U ISIA N A 

Notes to Financial Statem ents 
June 30, 2000 

Special Education District #1 of Lafourche Parish, Louisiana (The Center) was formed by 
tile Louisiana Legislature in 1976 as a political subdivision of the State of Ix)uisiana to 
purchase, cxmlract, acquire, m anage and adlninister an education and training institution for 
m enlally relarded , handicapped , and other health impaired children and adults. The Center 
has the power to levy property taxes:, incur debt, and perform all other law ful acts necessm7 
to acco m plish the above. Tim Cerdcr is govern ed  by a Board of Cornm issioners; three 
appointcxl by the Lafourche Parish Council, and four appointed  by the Lafourchc l'arish 
School Board. 

Note I Sunm!aD, of S~ ficant_AgC.LOtf!{t_i_!~,.]J_qlicies 

The accounting and reporting policies of The Center conform to generally accepted  
acco unling principles as applicable to governm ents. The following is a sum m al7 of 
certain significant accounting policies: 

A . Reporting entity 

GASBS N o. 14 "The Financial Reporling Entity," sets forlb the 
standards for defining and presenting the reporting cutity in financial 
statem ents. To fairly present the financial position and results of 
operations of the financial reporting entity, a govern m ent m ust 
determ ine whether its repoll.ing entity consists of only the legal 
entity known as file "prim ary governnlcnl" or one or lnorc 
organizations callext "com ponent units." 

A ccording to GA SBS N o. 14, Special Education District No. 1 of 
Lafourchc Parish, l~ouisiana is co nsidered a prim ary governm ent 
defined as any slate govermnenI or general puq)ose local 
govern m ent or a special purpose governm ent that m eets all of lhe 
following criteria: 



 

SPEC IA L ED U C A TIO N D ISTR IC T #1 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Finm~cial Statements (Continued) 
June 30, 2000 

N ote I !S
_)~l_!!!t!a__D!.pf S~gnifi_calLt A ccoLottil~ g]'oJicies (Continued) 

A. I~.epo~ling entity (Continuexl) 

1) 

2) 

3) 

It has a separately elected governing body 

It is legally separate. 

It is fiscally independent of other state and local 
governm ents. 

Inclusion of a "potential com ponent unit" in the prim ary 
govern m ent's reporting entity depends on whether the prim ary 
govern m ent is financially accountable for the potential com ponent 
unit. The key criteria for deciding financial accountability arc any 
one of the follow ing criteria: 

b 

Fiscal dependency of the potential com ponent unit on the 
prim ary govern m ent, or 

The primary government appoints a voting majority of the 
potential com ponent unit's governing body and 

1) the prilnary govennnent can impose its will on the 
potential com ponent unit and/or 

a financial benefit/burden relationship exists between 
the prim ary govcrnm ent and the potential com ponent 
unit; or 

The prim ary govern m ent's financial statem ents would be 
m isleading or incom plete if the potential com ponent unit 
were excluded . 
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SPEC IA L EDU CA TIO N D ISTRICT #1 
O F LA FO U R C H E PA R ISIt, LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2000 

~VumntaO, of  SiKnificant A ccounting Policies (Continued) 

A . Rcjrorting _e~  (Continued ) 

In applying these criteria there are no potential com ponent units to be 

included in these financial statem ents. 

Fund accounting 

The acco unts of The Center are organized on the basis of funds and account 
groups, each of which is co nsidered a separate acco unting entity. The 
operations of each fund are accounted for w ith a separate set of self- 
balancing acco unts thal co m prise its assets, liabilities, fund equity, revenues, 
and expenditures, or expenses, as appropriate. Governm ent resources are 
allocated  to and accounted  for in individual funds based  upon the purposes 
for which they are to be spent and the m eans by which spending activities 
arc co ntrolled . The various fu nds are grouped  into two generic funds and 
one broad fund category. For the purp oses of these general-purp ose 
financial statem ents, the follow ing fund types and account groups are used : 

Governm ental Funds - 

General Fund: 
The General Fund is the general operating fund of The Center. It is 
used  to acco unt for all financial resources except those req uired to be 
acco unted  for in another fund. 

Debt Serv ice Fund: 
The Debt Service Fund is used  to account for the accum ulation of 
resources for, and the paym ent of, general long-tem a debt principal, 
interest, and related  costs. 

Account Groups: 
The General Fixed  A ssets Acco unt Group is used  to account for all fixed  
assets of The Center. 

10 
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SPECIA L EDU C A TIO N DISTR ICT #1 
O F LA FO U R C H E PA R ISH , LO UISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2000 

~'~!nnutty of Significant Accot~ ff olieies (Continued) 

B. Fund accounting (Continued) 

Tile General Long-Term I)ebt Ace ount Group is used 
long-term obligations of The Center. 

Basis of acco untinu 

All govcm m ental funds are accounted for using the m odified accrual basis 
of acco unting. Revenues are reco gnized when thcy hcco rne m easurable and 

available as net current assets. All major rcvcnues except interest arc 
susceptible to accrual. Expenditures are generally reco gnized undcr the 
m odified accrual basis of accounting when the related  fund liability is 
incurred except that principal and interest on general long-term debt is 
reco gnized when due. Purchases of various operating supplies arc regarded 
as expenditures at the tim e purchased. 

Encum brances represent com m itm ents related to unperformed contracts for 
goods or services. The Center does not use an encum brance system . 

). Fixed assets 

The accounting and reporting treatm ent applied  to the fixed  assets associated 
with a fund are determined by its m easurem ent focus. 

All governm ental fund type operations are accounted for' on a spending or 
"financial flow " m easurclnent focus and only current assets and cun'cnt 
liabilities are generally includext on their balance  sheets. 

Fixed assets used in govermnental fund type operations (gcncral fixed 
assets) are acco unted for in the General Fixed Asset Account Group, and arc 
recorded  as expenditures in the governm ental fund types when purchascd. 



 

SPEC IA L ED U CA TIO N D ISTR ICT #1 
O F LA FO U R C H E PA R 1Slt, LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2000 

Note 1 S)!!!!t!La3y_pf Sign!ficant Aa:oun~tg P ol.i_cies (Continued) 

D . _Fjx e~l assets (Continued) 

All purchased fixed assets are stated  at historical cost. Donatc, d fixed  assets 
are stated at their estim ated  fair value on the date donated . 

Certain fixed assets co sting $399 that have been acquired  with State of 
lxmisiana grant revenues are included  mnong general fixed  assets for 
custodial co ntrol purposes. Title to these assets vests with the Stale; the 
Center acts only as a custodian. 

Cash deposits and investm ents 

Deposits with finmleial institutions are fiflly co llaleralized  in accordance 
with state statutes. The Center invests all surplus funds for which it is 
practical to do so in co rtifieates of deposits. Investm ents in certificates of 
deposits are stated at co st, which approxim ates m arket. 

Bud~;ets and bud geta~ acco untin~g 

The Finance Com m ittce  of the Board of Com m issioners prepares a balanced 
operating budget each year, which is then ratified  by the full Board after an 
appropriate public hearing. The budget co ntains an appropriation resolution 
that authorizes the expenditures of funds up to the budgc'texl amount of tl~c 

year. 

The budget m ay be am ended during the year as conditions dictate so long as 
it rem ains in balance. One-half of the prior year's appropriation 
autom atically renews each year without any formal Board approval. 

12 



 

SPEC IA L ED U CA TIO N D ISTR ICT #1 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 2000 

Note 1 SIq!!!na~ , ojf SignLificant Ac!~o_u.!tti~  Policies (Continued) 

G . Inventories 

Inventm7 of food in the gencral fund is valued at cost (first-in, first-out) 

H. Com oensated  absences 

The Ccnter co m pco sates substantially all full tim e employees tbr unused  
vacation up to twelve days. Unused  vaea tion is paid upon termination o]" 
retirem ent. Sick leave accum ulates at the rate of ten days for 185-Day 
Personnel and twelve days for 240-Day Pcrsonnel. Sick leave is not paid 
upon termination or retirem ent. Com p tim e is granted  for approved  extra 
hours of work in acco rdance with the Fair Labor Standards Act. Com p tim e 
is paid upon term ination or retirem ent. In the event a request for a vacation 
day(s) is submitted to the Executive Director with less thma a one week 
notification, if approved, the em ployee's available Com p Tim e will be used 
for the am ount of tim e requested  before utilizing may available vacation 
hours. For all funds this liability reflects am ounts attributable to em ployee  
services already rendered, cum ulative, probable for paym ent and reasonably 
estim ated. The current portion of the liability is reported in tim general fund. 
The current portion is the am ount left unpaid at the end of the rcporling 
pcriod that nonnally w ould be liquidated  witb expendable available financial 
resources. The rem ainder & the liability is reporled  in the general long-tenn 
debt account group. 

Ad Valorem taxes 

Ad Valorem taxes of Lafourche I'arish are levied  around November 1 and 
are due and payable on that date. Ad Valorem taxes beco m e delinquent on 
January 1 of the next year. Ad Valorem  taxes for The Center are assessed  
by the Lafourehe Parist~ Tax Assessor atld are co llec ted by the Lafourehe 
Parish Sheriff mad rem itted  m onthly by the Sheriff to The Cco ter. Tax 
revenues arc recognized when they becom e available. Available 

13 
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SPEC IA L EDU CA TIO N D ISTR ICT #1 
O F I,A FO U R C H E PA R ISIt, LO U ISIA N A 

Noles to Finanl:ial Slatements (Continued) 
June 30, 2000 

SummqD, of ~ cant Aceounting Polieies (Continued) 

Ad Valorcm taxes (Continued ) 

includes those taxes receivable expected to be collected. Delinquent taxes 
arv considered  fully collectible and therefore no allowance for uncollectible 
taxes is provided . 

Fu~
_d Equity 

Reserves represent those portions of fund equity not appropriable for 
expenditures or legally segregated  for specific future use. 

K. Total colu111ns on com bined  statem ents - overview 

Total colum ns on the com bined  slatem ents - overview are captioned 
M em orandum Only to indicate that they are presented only to facilitate 
financial analysis. D ata in these colum ns does not present financial position, 
results of operations, or changes in financial posilion in conlbnnity with 
generally accepted  accounting principles, nor is such data comparable to a 
consolidation, lnterfund elim inations have not been m ade in the aggregation 

N ote 2 A d Valorem Taxes 

For the year ended  June 30, 2000, taxes of 5.94 m ills were levied  on property valued  
as of January 1, 1996 located in W ard 10 of the Parish of Lafourehe. The assessor 
for the Parish is responsible for preparing the property tax rolls and collecting the 
m illage on all property ded icated  as follows: 

14 



 

SPEC IA L ED U CA TIO N D ISTR ICT #1 
O F LA FO U R CH E PA R ISH , I,O U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 20(10 

Note 2 Ad V al(Jrent Tax~%[ContinLue_ d) 

N ote 3 

Maintenance, operations, improvements I 4.89 mills 
)cbt service 

Total taxes levied including adjustments were $862,409 of which 98% wcrc 
c_x~llected  through June 30, 2000. Total ad valorem taxes and interest collected  for 
the year w ere broken down as follows: 

The Special Education District #1 m ay deposit funds in dem and deposits, tim e 
deposits, or certificates of deposit of state banks organized  under Louisiana law and 
national banks having principle offices in Louisiana. 

At June 30, 2000, the carrying mnount of The Center's deposits was $2,798,244 and 
lhe bank reflected $2,817,326 in deposits. Of the bank deposits $208,208 was 
covered  by federal depository insurance. The rem ainder of deposits is collaleralized  
in accordance with state law . The law requires that deposits be secured by pled ging 
l,ovcm m ent securities as collateral. The m arket value of pled g~  securities nm st 
equal 100%  of The Center's deposits. The m arket value of pledged securities at 
June 30, 2000 was $3,233,646. 

15 



 

SPEC IA L ED UCA TIO N D ISTR ICT #1 
O F LA FO U R C H E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2000 

N ote 4 Reeeivabh, s Front Other Gol,ernm ents 

Consist oflhe follow ing 

DUE FROM I OPERATING 
Deparhnent of M ental Retardation $21,142 
M edicaid W aiver Incom e 1,099 

TOTAL I $22,241 

N ote 5 CTtanees hi General Fixed Assets 

A smnm ary of changes in general fixed  assets follows 

Balance Retirem ents/ Balance 

July 1, 1999 Additions Adjustments June 30, 2000 

Land $72,612 $21,000 $0 $93,612 
Buildings and 
hnprovenlents 2,571,255 2,600 2,573,855 
Funfiture and 
equipm ent 286,963 10,940 1,000 296,903 
Custodial 

assets 399 0 0 399 
Buses and Vails 119,108 0 2,200 116,908 
TOTA L 
G EN t~,RAL 

tqXEI) ASSE3"S $3,050,337 $34,540 $3,200 $3,081,677 

16 



 

SPEC IA L ED U CA TIO N D ISTR IC T #1 
O 17 LA FO UR C IIE PA R ISH , LO U ISIA NA 

Notcs to Financial Statements (Continued) 
June 30, 2000 

Note 6 Lon gz ~~rt~L Debt 

Changes in long-tenn obligations of The Center, for the year ended  June 30, 2000 
are sunm ~arized below : 

BALANCE BA LANCE 
JUNE 30, JUNE 30, 
1999 A1)D1TION S REDUCTIO NS 2000 

Public lmr vcment Bonds $465,000 $0 $145,000 $320,000 
Conapensated  absences 65,237 65,237 
TOTAl ,S $530,237 $0 $145,000 $385,237 

Bonds payable at June 30, 2000 are com prised  of the following 

General obligation bonds: 

$2,085,000 Public Im provem ent Bonds dated June 1, 1977; due in annual 
instalhncuts through June 1, 2002; interest at 5-5.7% (Ibis issue is secured 
by lcvy and collection of ad valorem taxes). 

The annual requirem ents to am orlized  all general obligation debt outstanding as of 
June 30, 2000 arc as follows: 

Y ear ending 
Interest l Total June 30 Principal 

2001 155,000 18,240 173,240 

2002 165,000 9,405 I l 174,405 
TOTAL $320,000 $27,645~ ] $347,645 

17 



 

SPEC IA L ED U C A TIO N D ISTRIC T #1 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 2000 

N ote 7 Pension Phm  

Substantially all em ployees of the Center arc m embers of one of two cost sharing, 
m ulti-em ployer retirem ent system s. In general, professional c,nployces, such as 
teachers and principals, are m em bers of the Teachers' Retirem ent System of 

Louisiana (TRS); and other employees, such as custodial personnel and bus 
drivers, are m embers of lhe Louisiana School Em ployees' Retirem ent System 

(LSERS). Pcrainent infom~ation relative to each plan follows: 

"I'EACilEI~,"S RETIREM ENT SYSTEM  OF LOUISIANA (TRS) 

Plan l)escription. The TRS consists of three m elnbership plans: Regular Plan, 
Plan A and Plan B. The Center participates in TRS Regular which requires 
m andatory enrolhnent for all em ployees that m eet the legal definition of 

"teacher" in accordance with LRS 17:751(23)(a). 

The Teachers' Retirem ent System of Lo uisiana provides retirem ent, disability and 
survivor" benefits. Service retirelnents vest after 10 years of cred ited  service, 
disabilities after 5 years, but m em ber m ust be in active service at the tim e of filing 
the applicalion for disability retirem ent. Benefits are established  and mneuded  by 
stale statute. The TRS issues a publicly available financial report that includes 
financial statem ents and rcxluircd supplem entary information tbr the TRS. That 
report m ay be obtained by w riting to Teacher's' Retirem ent System of Louisiana, 
Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 
925-6446. 

Funding Policy. Plan m embers are required  to contribute 8.0 percent of their 
annual covered salary for the P, egular Plan. The Center is req uired  to contribute at 
an actuarially determined rate. The cun'ent rate is 15.2 percent of annual covered 
payroll for the m em bership plan . M em ber co ntributions and em ployer 
contributions for the TRS are established by state law an d rates arc established  by 
the Public Retirem ent System s' Actuarial Com m ittee. The Center's em ployee 
contribution for the TRS, as provided by state law, is funded by deductions fi'om 
local ad valorem taxes an d by rem ittances by the Center. 
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SPEC IA L ED U C A TIO N D ISTR IC T #1 
O F LA FO U R C H E PA R IStl, LO U ISIA NA 

Notes to Financial Statements (Contimwxl) 
June 30, 2000 

Note 7 Pe.!!.~o_t_l pl_qt~ (Continued) 

The Center's contributions to the TRS for the years ending June 30, 2000, 1999, 
and 1998 were $50,392, $48,516, and $50,688, respectively which were equal to 
the req uired  contributions for each year. 

LOUISIANA SCItOOL EM PLOYEES RETIREM ENT SYSTEM (LSERS) 

Plan Description. The LSERS provides retirem ent benefits as well as disability 
and survivor benefits. Ten years of service credit is required  to beco m e vested  for 
retirelnent benefits and five years to becom e vested  for disability and survivor 
benefits. Benefits are established  and am ended  by state statue. The LSERS issues 
a publicly available financial report that includes financial statem ents and required  
supplem entary inform ation for the LSERS. That report m ay be obtained  by 
writing to tile Louisiana School Em ployees' Retirem enl System , Post Office  Box 

44516, Baton P, ouge, Louisiana 70804 or by calling (504) 925-6484. 

Funding Policy. Plan m em bers are req uired  to contribute 6.35 perce nt of their 
mm ual covered  salary and tile Center is required to contribute at an actuarially 
determined  rate. The current rate is 0 percent of annual co vered payroll. M ember 
contributions and elnployer contributions for the LSERS are established  by stale 
law and rates are established  by the Public Retirem ent System s' Actuarial 
Com m ittee. The Center's em ployee contribution for the LSERS is funded  by 
rem itlances fi'om the Center. 

The Center's contributions to the LSEP, S for the years ending June 3(1, 2(100, 1999, 
and 1998 were $0, $2,631, and $2,496, respectively which were equal to tile 
required contributions for each year. 

N ote 8 Lease Com m itm ent 

The Center is involved  in an annual operating lease w ith |he Lafourehe I'arish 
Council. This lease allows tile Lafourche Parish Council to house four classes of 
their headslart program in four of the Center's classroom s at a fee of $350 a m onth 
tbr each classroom . The total paid by this lease for the year was $16,450. 
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N ote 10 

SPEC IA L EDU C ATIO N D ISTR ICT #1 
O F LA FO U R C H[E PA R ISH , LO U ISIA NA 

Notes to Financial Statements (Continued) 
June 30, 2000 

Comd~ensation of Board Mk~utbel~ 

There w ere no per-diem expenses paid to the Board of Com m issioners during the 

year ended June 30, 2000. 

Cotn!!a_ i_ t!l!~Ttt~: and C otLtiltj~e2_lgie.~ 

Reserved Fund Balances 

The portion of unexpended  funds dedicated for future capital im provcm ents are 
recorded as reserv e for capital im provem ents in the General Fund. 

The portion of unexpended funds ded icated fox" debt service is recorded as reserve 

for debt service in the Debt Service Fund. 

N ote 12 Risk
.
M a!xage:m ent 

L1A B1LH 'Y INSU RAN CE 

The Special Education D istrict ~'I 1 is exposed to various risks of loss related  to 

tort, theft of, damage to, and destruction of assets; en-ors and omission; injuring to 
employecs; and natural disasters. The Special Education District # I purchased 
cxm~m ercial insurance policies fox" any and all claim s relating to the above types of 
risks. The Special Education D istrict # 1 's is only liable for the paym ent of the 

deductible associated  w ith the above types of risks. 



 

SPEC IA L EDU CA TIO N D ISTR IC T #1 
O F LA FO U R C H E PA R ISH , LO U ISIA N A 

Notes to Financial Statements (Continued) 
June 30, 2000 

Note 12 Ris~ h~q!!qgqnw_nt (Continued) 

H EA LTIt IN SU RAN CE 

The Special Education Dish'icl # 1 provides health and life insurance to the 
Special Education District # l's em ployees. However, the Special Education 
Dishict ~! 1 pays approxim alely 55%  of the total cost of m edical and life insurance 
I)rem iunas. The rem ainder is paid by through withhold allowances oll the 
em ployees paycheck. The Special Education District has no further liabilities on 
any health or life insurance claim s except for paying their portion of the 

Settlem ents have not exceeded insurance coverage in any of the three proceeding 

ycm s. 

21 



 

IN TE R N A L C O N TR O L 

A N D  

C O M PL IA N CE  SE C TIO N  



STAGNI & C OM PANY, LLC  

REPO RT O N CO M PLIA NCE A ND O N INTERNAL CO NTRO L O VER 
FINA NCIA L REPO RTING BASED O N A N AUDIT O F FINANCIAl, 

STATEM ENTS PERFO R M ED IN A CCO RDANCE W ITH GO VERNM EN T 
A UDITIN G STANDARDS 

To the 13oard of Com m issioners 
Special Education D istrict # 1 
of Lafourche Parish, Louisiana 

W e have audited the general-purpose financial statem ents of the Special Education 
Distlict #1, Lafourchc Parish Louisiana as of and for tl~e year ended June 30, 2000, and 
have issued our report thereon dated A ugust 3, 2000. W e conducted  our audit in 
acco rdance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards, issued  by the Com ptroller 
G eneral of the United States. 

C om pliance 
A s part of obtaining reasonable assurance about whether the Special Education District 
# 1, Lafonrche Parish, Louisiana's financial statem ents are fi'ee of m aterial m isstatem ent, 
w e perform ed  tests of its com pliance w ith certain provisions of laws, regulations, 
contracts and grants, noncom pliance with which could have a direct and m aterial effect 
on the detem fination of financial statem ent am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instance s of 
nonco m pliance that are required to be reported under Government Auditing Standards. 

Internal C ontrol O ver Financial Reporting 

In planning and performing our audit, we considered the Special Education District #1, 
Lafourche . Parish, Louisiana's intern al control over financial reporting in order to 
determine our auditing procedures for the purpose of expressing our opinion on the 
general.-puq)osc financial statem ents and not to provide assurance on the intern al control 
over financial reporting. O ur consideration of the intern al control over financial 
reporting w ould not necessarily disclose all m atters in the intern al control over financial 
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Special l:iducation District #1 
Lafourche Parish Louisiana 
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reporting '&al m ight be m aterial w eaknesses. A m aterial weakness is a condition in whicl~ 
the design or operation of one or m ore of the internal co ntrol co m ponents does not reduce 
to a relatively low level file risk that m isstatem ents in am ounts that would be m aterial in 
relaiioi~ to the general-puq~ose financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by em ployees in the normal co urse of performing their 
asst,/ned functions. W e noted no m atters involving the intern al co ntrol over financial 
reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for the information and use of m anagem ent and the board 
of co m m issioners and is not intended  to be and should not be used by anyone other than 
these specitied parlies. Under Louisiana Revised Statute 24:513, this report is distributed 
by the Legislative Auditor as a public docum ent. 

_SLg,,, 

Thibodaux> Louisiana 
August 3, 2000 

STAGNI & COMPANY, LLC 



 

SPECIAL EDUCATIO N DISTRICT #1, 
LAFO URCH E PARISH , LO UISIANA 

Summac~ Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2000 

A. SUM M ARY O F AUDIT RESULTS 

1. The an ditor's report expresses an unqualified opinion on the general-purpose financial 
statem ents of the Special Education D istrict #1, Lafourche Parish, Louisian a. 

2. N o reportable conditions relating to the audit of the financial statem ents are reported in 
the Report on Com pliance and Intern al Control over Financial Reporting Based on an 
Audit of Finan cial Statem ents in A cco rdance with Government Auditing Standards. 

3. N e instances of nonco m pliance m aterial to the financial statem ents of the Special 
Education District #1 w ere disclosed during the audit. 

4. A m anagem ent letter was not issued  in connection with the audit of the financial 
st~telnents, 

There were no findings relating to file financial statem ents that are rcquired to be reported in 
accordance w ith GAGA S. 
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